I
212   THE STANDARD OF VALUE     CH.
when the gold could only* be made useful by being transmitted, to London. On this account-it was decided to receive gold in London from time to time as well as in India and to pay for it by drafts on the Indian Treasury, the drafts being issued at the exchange of Is. 4<d. or Is. 4*^$d. per rupee, according to the date of payment.
Power was also taken to hold a portion of the Indian Paper Currency Reserve in London, either in the form of gold or of gold securities. By so doing, it became possible, in case of need, to use the gold and gold securities in the English portion of the Paper Currency Reserve to meet the current requirements of the Secretary of State for India, an equivalent amount in rupees being simultaneously transferred to the Paper Currency Reserve in India.
The Indian Paper Currency Reserve has always been much more than sufficient to secure the convertibility of the Paper Currency under any contingency that was likely to arise, and there is no objection to holding the gold securities of the Paper Currency Reserve in London, as it is in the London Market that they would, in case of need, be exchanged for gold. The holding of Gold belonging to the Paper Currency Reserve in London instead of in India is open to objection, but the objection is rather theoretical than